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SUB J : LRSLO NUCLEAR POWER PROJECT 

REF: A. BELGRADE 4676 

1. WESTINGHOUSE REMAINS ONLY COMPETITOR SELECTED CONTINUE 
NEGOTIATIONS WITH KRSKO INVESTORS. NEXT MEETING WITH COMPANY 
SCHEDULED FOR OCTOBER 26. 

2. WESTINGHOUSE HAS WRITTEN COMMITMENT FROM KRSKO 
INVESTORS SAYING THAT LETTER OF INTENT WILL BE ISSUED BY 
WESTINGHOUSE PROVIDED COMPANY MEETS CERTAIN CONDITIONS. ONE OF THE KEY 

CONDITIONS IS THE EXIM INCLUSION OF THE GAS TURBINES IN THE 
KRSKO MAIN FINANCING PACKAGE. 

3. COMMENT: AS INDICATED REFTEL A. IT IS EVIDENT THAT 

KRSKO INVESTORS FAVOR WESTINGHOUSE. IT IS ALSO OBVIOUS THAT 
BOTH FINANCE SECRETARY SOMLE AND KRSKO INVESTORS FEEL VERY 
STRONGLY THAT GAS TURBINES SHOULD BE INCLUDED IN MAIN FINANCING 
PACKAGE. EMBASSY APPRECIATES THAT THIS ISSUE PRESENTS PROBLEMS 
OF PRECEDENTS FOR EXIM; HOWEVER, THE KRSKO PROJECT IS MORE 
THAN AN IMPORTANT COMMERCIAL UNDERTAKING; IT CAN SERVE AS 
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AND THUS SERVE OUR BROADER INTEREST. FOR THESE REASONS, WE 
URGE THAT EXIM RECONSIDER ITS POSITION ON INCLUSION OF GAS 
TURBINES IN MAIN PACKAGE. 
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